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Since first edition's publication, the CDO market has seen tremendous growth.
As of 2005, $1.1 trillion of CDOs were outstanding -- making them the fastest-
growing investment vehicle of the last decade. To help you keep up with this
expanding market and its various instruments, Douglas Lucas, Laurie Goodman,
and Frank Fabozzi have collaborated to bring you this fully revised and up-to-
date new edition of Collateralized Debt Obligations. Written in a clear and
accessible style, this valuable resource provides critical information regarding the
evolving nature of the CDO market. You'll find in-depth insights gleaned from
years of investment and credit experience as well as the examination of a wide
range of issues, including cash CDOs, loans and CLOs, structured finance CDOs
and collateral review, emerging market and market value CDOs, and synthetic
CDOs. Use this book as your guide and take advantage of this dynamic market
and its products.
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Editorial Review

From the Inside Flap
The market for collateralized debt obligations-including both collateralized bond obligations (CBOs) and
collateralized loan obligations (CLOs)-is the fastest growing sector of the asset-backed securities market. In
1995, a major bond rating agency rated only six deals with a par value of $1 billion. By 2001, that same
rating agency rated 277 deals with a par value of $101 billion.

To help you keep up with the expanding CDO market and its various instruments, Laurie Goodman and
Frank Fabozzi have collaborated to bring you Collateralized Debt Obligations: Structures and Analysis.
Written in a clear and accessible style, this book is a valuable guide that provides you with critical insights
into many areas of this important market sector.

Collateralized Debt Obligations defines and describes many of the current products in the CDO arena-cash
flow CDOs, market value CDOs, synthetic CDOs-and explains how to evaluate each of them. Whether
you're an investment manager or institutional investor, with this book as your guide you'll learn how to
analyze the risks associated with different types of CDOs, create and manage a portfolio of CDOs, and assess
trading opportunities in the secondary market.

Filled with in-depth insights gleaned from years of investment and credit experience, Collateralized Debt
Obligations examines a wide range of CDO topics that cannot be found in any other text.

Topics covered include:
* Cash flow versus market value structures
* Synthetic structures
* Structures backed by speculative and investment grade corporate bonds and loans, emerging market bonds,
and structured finance products
* The appropriate default rate for evaluating high yield-backed structures
* Mezzanine and equity tranches
* PIK tranches
* Structural considerations and the CDO arbitrage

With the number of CDOs backed by structured financial products on the rise, there is even a chapter that
covers the ABS, RMBS, CMBS, and REIT products typically used as collateral.

The collateralized debt obligations market is an exciting and profitable place for those who understand its
complexities. With Collateralized Debt Obligations as your guide, you can begin to understand and take
advantage of this ever-evolving market and its products.

From the Back Cover
Since the publication of the first edition of Collateralized Debt Obligations, the CDO market has seen
tremendous growth. In fact, as of 2005, $1.1 trillion of CDOs were outstanding—making them the fastest-
growing investment vehicle of the last decade.

To help you keep up with the expanding CDO market and its various instruments, Douglas Lucas, Laurie



Goodman, and Frank Fabozzi have collaborated to bring you a fully revised and up-to-date Second Edition
of Collateralized Debt Obligations. Written in a clear and accessible style, this book is a valuable guide that
provides you with critical information regarding the evolving nature of the CDO market.

Filled with in-depth insights gleaned from years of investment and credit experience, Collateralized Debt
Obligations, Second Edition examines a wide range of issues, including:

Cash CDOs●

Loans and CLOs●

Structured finance CDOs and collateral review●

Emerging market and market value CDOs●

Synthetic CDOs●

CDOs offer exciting opportunities for those who understand their complexities. With Collateralized Debt
Obligations, Second Edition as your guide, you can begin to understand and take advantage of this dynamic
market and its products.

About the Author
Douglas J. Lucas is Executive Director and Head of CDO Research at UBS. He is also Chairman of The
Bond Market Association's CDO Research Committee and ranked top three in CDO research in the
Institutional Investor's fixed income analyst survey. Lucas has been involved in the CDO market for nearly
two decades, having developed Moody's rating methodology for CDOs in 1989.

LAURIE S. GOODMAN, PhD, is Managing Director and co-Head of Global Fixed Income Research at
UBS. She manages U.S. Securitized Products and Treasury/Agency/Derivatives Research. Goodman has
worked on Wall Street for over twenty years and is well regarded by the investor community, having won
more #1 slots on the Institutional Investor All-American Fixed Income Team than any other analyst.

FRANK J. FABOZZI, PhD, CFA, CPA, is an Adjunct Professor of Finance and Becton Fellow at Yale
University's School of Management and a Fellow of the International Center for Finance. Fabozzi is the
Editor of the Journal of Portfolio Management.

Users Review

From reader reviews:

Kenneth Tillman:

Reading can called head hangout, why? Because when you find yourself reading a book specifically book
entitled Collateralized Debt Obligations: Structures and Analysis, 2nd Edition (Wiley Finance) your thoughts
will drift away trough every dimension, wandering in most aspect that maybe unfamiliar for but surely will
become your mind friends. Imaging each and every word written in a e-book then become one web form
conclusion and explanation this maybe you never get previous to. The Collateralized Debt Obligations:
Structures and Analysis, 2nd Edition (Wiley Finance) giving you a different experience more than blown
away your thoughts but also giving you useful information for your better life in this particular era. So now
let us explain to you the relaxing pattern at this point is your body and mind will be pleased when you are
finished examining it, like winning a casino game. Do you want to try this extraordinary spending spare time
activity?



John Harris:

Do you have something that that suits you such as book? The e-book lovers usually prefer to opt for book
like comic, quick story and the biggest some may be novel. Now, why not hoping Collateralized Debt
Obligations: Structures and Analysis, 2nd Edition (Wiley Finance) that give your satisfaction preference will
be satisfied by reading this book. Reading addiction all over the world can be said as the opportunity for
people to know world considerably better then how they react toward the world. It can't be stated constantly
that reading addiction only for the geeky person but for all of you who wants to always be success person. So
, for all you who want to start reading as your good habit, you may pick Collateralized Debt Obligations:
Structures and Analysis, 2nd Edition (Wiley Finance) become your own starter.

Jennifer Howard:

In this time globalization it is important to someone to find information. The information will make a
professional understand the condition of the world. The healthiness of the world makes the information
simpler to share. You can find a lot of referrals to get information example: internet, newspaper, book, and
soon. You can observe that now, a lot of publisher that print many kinds of book. The book that
recommended to you personally is Collateralized Debt Obligations: Structures and Analysis, 2nd Edition
(Wiley Finance) this reserve consist a lot of the information on the condition of this world now. That book
was represented just how can the world has grown up. The language styles that writer make usage of to
explain it is easy to understand. The writer made some analysis when he makes this book. Honestly, that is
why this book acceptable all of you.

Michael Garcia:

Do you like reading a publication? Confuse to looking for your favorite book? Or your book ended up being
rare? Why so many concern for the book? But any people feel that they enjoy with regard to reading. Some
people likes examining, not only science book and also novel and Collateralized Debt Obligations: Structures
and Analysis, 2nd Edition (Wiley Finance) or perhaps others sources were given understanding for you.
After you know how the truly great a book, you feel need to read more and more. Science reserve was
created for teacher or maybe students especially. Those publications are helping them to add their
knowledge. In different case, beside science publication, any other book likes Collateralized Debt
Obligations: Structures and Analysis, 2nd Edition (Wiley Finance) to make your spare time a lot more
colorful. Many types of book like here.
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